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INTRODUCTION
1. Research Urgency and Justification
	Maximizing enterprise value (EV) is widely recognized as the primary and overarching objective of modern corporate financial management, reflecting a firm's capacity to create economic value for its equity holders through expected future cash flows. Pursuing sustainable value maximization harmonizes the interests of diverse stakeholders while building a robust financial foundation for long-term organizational viability. In an environment characterized by resource constraints, corporate executives are continually confronted with strategic, long-term financial decisions (FDs). These strategic financial decisions encompass three core domains: investment decisions, financing decisions, and dividend policy/profit distribution decisions. Each plays a fundamental role in guiding corporate activities toward the overarching goal of enterprise value maximization.
	In the contemporary digital era and the expansion of the knowledge-based economy, the telecommunications technology sector functions not merely as a technical infrastructure provider, but as a central engine driving both the velocity and sustainability of macro-economic development. Vietnam’s National Digital Transformation Program through 2025, with orientations toward 2030, sets ambitious milestones for digital government, digital economy, and digital infrastructure expansion. This strategic policy framework presents Vietnamese telecom tech enterprises with unprecedented growth opportunities alongside novel strategic challenges. Against this backdrop, identifying appropriate financial decisions to capitalize on emerging opportunities, navigate sector-specific challenges, and maximize firm value sustainably becomes an imperative task.
	Operational realities highlight several persistent structural limitations in the financial decision-making processes of listed Vietnamese telecom tech firms. Although aggregate sectoral assets have expanded continuously to meet technological demands, capital exploitation capabilities remain suboptimal. Capital expenditure in tangible fixed assets has often yielded disproportionately low returns. Furthermore, capital structures display pronounced asymmetry and fragmentation across sub-sectors. A significant subset of firms heavily relies on debt capital, particularly short-term obligations. Under volatile credit market conditions, this structural dependence elevates liquidity risks and financial distress exposure. Additionally, several enterprises have substantially reduced cash dividend payouts—or eliminated them for consecutive years—thereby dampening investor confidence in long-term profitability and exerting downward pressure on equity valuations and overall firm value.
	While a substantial body of domestic and international literature investigates the relationship between financial decisions and enterprise value, existing studies largely offer broad generalizations concerning the broader stock market or focus primarily on conventional industries. Rigorous empirical research tailored to the unique characteristics of specific sub-sectors within the telecom tech industry in a rapidly digitizing emerging market like Vietnam remains remarkably scarce.
	Driven by these urgent practical demands in corporate financial management and the necessity of contributing empirical evidence to the literature, the author selected the dissertation topic: "The Impact of Financial Decisions on Enterprise Value in Listed Telecommunications Technology Enterprises in Vietnam." The findings provide a scientific and practical basis for corporate managers to optimize capital structure, enhance asset allocation efficiency, and refine dividend policies to achieve sustainable value maximization. Concurrently, the study offers valuable insights for institutional investors and regulatory authorities to evaluate financial health and promote sustainable growth within the Vietnamese telecommunications industry.
2. Research Objectives
	The principal objective of this dissertation is to formulate actionable recommendations aimed at maximizing enterprise value among listed telecommunications technology firms in Vietnam. By empirically analyzing the channels through which financial decisions influence firm value, the study proposes strategic solutions to reinforce positive mechanisms, mitigate adverse financial impacts, and foster long-term firm value optimization.
	To achieve this primary objective, the dissertation addresses the following specific research goals:
	Theoretical Framework: Systematize the theoretical foundation concerning financial decisions, enterprise value, and the underlying theoretical mechanisms linking financial decision-making to firm valuation.
	Empirical Diagnosis: Analyze the current status of financial decisions and firm valuation among listed telecom tech enterprises in Vietnam, identifying key achievements, structural drawbacks, and their underlying root causes.
	Policy & Managerial Recommendations: Propose specific, evidence-based recommendations regarding corporate financial choices to capitalize on favorable financial dynamics, constrain value-destroying practices, and steer enterprises toward value maximization.
3. Research Questions
	To fulfill the research objectives, the dissertation addresses four central research questions:
	RQ1: How are financial decisions and enterprise value conceptualized in corporate finance theory, and through what theoretical channels do financial decisions affect enterprise value?
	RQ2: What is the current empirical state of financial decisions and enterprise value among listed telecommunications technology enterprises in Vietnam?
	RQ3: How and to what extent do long-term financial decisions empirically influence enterprise value across different sub-segments of listed telecom tech firms in Vietnam?
	RQ4: What strategic managerial solutions and financial policy adjustments should be implemented to maximize enterprise value for listed telecommunications technology firms in Vietnam?
4. Object and Scope of the Research
Research Object: The impact of strategic, long-term financial decisions on enterprise value. Long-term financial decisions are strategic choices that exert lasting effects on a firm's operational continuity and competitive posture. Short-term financial choices—such as cash holdings management, accounts receivable management, trade credit discounts, working capital inventory management, and routine asset depreciation policies—fall outside the scope of this research.
	Research Scope:
	Content Scope: Theoretical and empirical relationships between long-term financial decisions (investment, financing, and dividend policies) and enterprise value.
	Spatial Scope: Publicly listed telecommunications technology enterprises traded on official Vietnamese stock exchanges (HOSE, HNX, UPCoM).
	Temporal Scope: The observation period spans from 2018 to 2024. This timeframe ensures a robust, synchronized, and balanced panel dataset, capturing a period of dynamic technological expansion and structural transformation within Vietnam's telecommunications industry.
5. Novel Contributions of the Research
	Theoretical Contributions:
	Conceptual Clarification: Refines and systematizes the conceptual definitions of financial decisions and enterprise value within an emerging economy context, establishing standardized metric proxies and theoretical transmission channels.
	Analytical Framework: Constructs an integrated empirical framework to evaluate the multidimensional impacts of capital allocation, leverage choices, and dividend policies on enterprise value.
	International Comparative Insights: Analyzes strategic value-maximization practices implemented by global telecommunications technology corporations, deriving key lessons adaptable to listed firms in Vietnam.
	Practical Contributions:
	Empirical Diagnostic: Delivers a comprehensive empirical assessment of financial decision-making patterns and valuation trajectories across distinct sub-sectors of the Vietnamese listed telecom tech market.
	Econometric Validation: Employs advanced econometric modeling to isolate and quantify the specific impacts of investment, financing, and dividend distribution choices on firm value.
	Managerial & Regulatory Implications: Offers actionable insights that assist corporate executives in tailoring capital expenditures, optimizing debt-equity structures, and designing sustainable dividend policies aligned with sub-sector characteristics. Furthermore, the findings provide empirical inputs for institutional investors evaluating risk-return profiles and for policymakers overseeing market transparency and industry development.
6. Structure of the Dissertation
	In addition to the Introduction, Conclusion, References, and Appendices, the core body of the dissertation is structured into four main chapters:
	Chapter 1: Theoretical Foundations of the Impact of Financial Decisions on Enterprise Value.
	Chapter 2: Literature Review and Research Methodology.
	Chapter 3: Empirical Status of the Impact of Financial Decisions on Enterprise Value in Listed Telecommunications Technology Enterprises in Vietnam.
	Chapter 4: Policy Implications and Strategic Recommendations.
CHAPTER 1: THEORETICAL FRAMEWORK ON THE INFLUENCE OF FINANCIAL DECISIONS ON FIRM VALUE
1.1. Overview of Financial Decisions
1.1.1. Concept of Financial Decisions
An enterprise's financial decisions are decisions made by corporate financial managers regarding capital investment, financing, and profit distribution to maximize firm value.
1.1.2. Types of Financial Decisions
· Investment decisions are managerial choices regarding the scale and structure of assets within the limits of available resources to achieve corporate objectives.
· Financing decisions are managerial choices determining the proportion of equity and debt used to fund the business operations of the enterprise.
· Profit distribution decisions are managerial choices concerning the allocation ratio of post-tax profits between reinvestment and dividend payments to shareholders.
1.1.3. Indicators Reflecting Financial Decisions
· [bookmark: _Hlk234983090]a) Indicators reflecting investment decisions:
· Short-term asset ratio and long-term asset ratio.
· Fixed asset ratio.
· Tangible fixed asset ratio and intangible fixed asset ratio.
· b) Indicators reflecting financing decisions:
· Debt ratio and equity ratio.
· Debt-to-equity ratio.
· Short-term debt ratio, long-term debt ratio, and long-term debt-to-equity ratio.
· c) Indicators reflecting profit distribution decisions:
· Earnings per share (EPS).
· Dividend per share (DPS).
· Dividend Payout Ratio (DPR).
· Dividend Yield (DY).
1.2. Overview of Firm Value
1.2.1. Concept of Firm Value
Firm value is the total present value of all economic benefits that the enterprise is expected to generate in the future.
1.2.2. The Necessity of Determining Firm Value
· For corporate managers: Valuation provides a comprehensive perspective on the financial capability and competitiveness of the firm, serving as a basis for sound business decisions.
· For owners (shareholders): Valuation helps evaluate the efficiency of business operations and financial management to implement timely adjustments.
· For investors, partners, and creditors: Valuation provides vital information on profitability, risk levels, business reputation, and debt-paying capacity to inform investment, partnership, or lending decisions. In cases of spin-offs, mergers, acquisitions, or liquidations, valuation serves as the basis for transaction negotiations.
1.2.3. Methods for Determining Firm Value
· Price-to-Earnings Ratio (P/E)
· Price-to-Book Ratio (P/B)
· Enterprise Value-to-EBITDA (EV/EBITDA)
· Tobin’s Q ratio
1.3. Influence of Financial Decisions on Firm Value
1.3.1. Influence of Investment Decisions on Firm Value
1.3.1.1. Theories on the Influence of Investment Decisions on Firm Value
Investment decisions directly affect the future profitability and cash flow generation capability of the enterprise. According to Merton Miller and Franco Modigliani (1963) and Michael Spence's Signaling Theory (1973), investment decisions have a positive impact on firm value. Conversely, Jensen (1986) argues that overinvestment can lead to agency costs and negatively impact firm value.
1.3.1.2. Mechanisms of Investment Decisions Affecting Firm Value
Increasing the proportion of short-term assets enhances firm value only when the enterprise maintains a reasonable cash balance to meet liquidity needs and capitalize on investment opportunities, and when inventory is kept at an optimal level to avoid operational disruptions. Rational investment in long-term assets can sharpen competitive advantages, expand operations, and increase expected cash flows, thereby enhancing firm value.
A high fixed asset ratio reflects an enterprise's long-term investment and growth strategy. Firms with a high proportion of tangible fixed assets possess greater leverage to access low-cost debt, which minimizes the cost of capital and enhances firm value. The impact of intangible fixed assets on firm value is less clear-cut than that of tangible assets, depending heavily on the enterprise's ability to exploit and transform them into actual cash flows.
1.3.2. Influence of Financing Decisions on Firm Value
1.3.2.1. Theories on the Influence of Financing Decisions on Firm Value
Under imperfect market conditions, the Capital Structure Theory by Modigliani and Miller (1963) supports leverage because it increases firm value through tax shields. In contrast, the Trade-off Theory and Agency Cost Theory suggest that leverage only enhances firm value up to a certain threshold; excessive debt generates financial distress costs and agency costs that erode firm value. The Pecking Order Theory prioritizes debt over equity issuance because debt minimizes issuance costs, lowers the cost of capital, and increases firm value.
1.3.2.2. Mechanisms of Financing Decisions Affecting Firm Value
As debt levels rise—indicated by increases in the debt ratio and debt-to-equity ratio—the benefits from interest tax shields increase, which drives up firm value, provided the firm remains below its optimal leverage threshold.
1.3.3. Influence of Profit Distribution Decisions on Firm Value
1.3.3.1. Theories on the Influence of Profit Distribution Decisions on Firm Value
Foundational theories concerning the impact of dividend policy on firm value include Transaction Cost Theory, the "Bird-in-the-Hand" Theory, Market Signaling Theory, and Agency Cost Theory. The consensus among these theories is support for dividend payouts over earnings retention, asserting that dividend payments exert a positive impact on firm value.
1.3.3.2. Mechanisms of Profit Distribution Decisions Affecting Firm Value
When Earnings Per Share (EPS) rises, the market typically reacts positively, resulting in higher stock prices. A high dividend payout ratio increases the attractiveness of the stock to investors and reduces agency costs. When the dividend payout ratio is high, holding stock yields greater utility to investors than selling it, raising demand for the stock, driving up stock prices, and increasing firm value. However, if the dividend payout ratio is excessively high, retained earnings for reinvestment shrink, which may constrain growth velocity and decrease long-term firm value.
1.4. Experience in Maximizing Firm Value Through Financial Decisions
1.4.1. Experiences of Selected Telecommunications Technology Companies
1.4.1.1. Experience of Vodafone Group PLC
Vodafone Group PLC is a British multinational telecommunications company established in 1985, specializing in telecommunication and digital services. Vodafone's experience demonstrates that while massive capital investments escalate capital and depreciation costs in the initial phases, they cultivate sustainable competitive advantages and stable future cash flows, yielding a positive long-term impact on firm value.
1.4.1.2. Experience of Telecom Italia SpA
Telecom Italia SpA (TIM) is an Italian multinational telecommunications company founded in 1994. The case of TIM highlights that while debt financing can support short-term investment expansion, exceeding optimal debt levels causes financial distress costs to outweigh tax shield benefits, thereby diminishing firm value. For telecommunications technology firms with substantial upfront capital requirements and long payback periods, capital structures must remain balanced between debt and equity.
1.4.1.3. Experience of Singtel
Singapore Telecommunications Limited (Singtel), established in 1879, is Singapore's largest telecommunications group. Singtel successfully combined cash dividends, asset-realization profit distributions, and share buyback programs. This multi-faceted approach optimized shareholder returns while preserving adequate internal resources for growth investments.
1.4.2. Lessons Learned for Vietnam's Telecommunications Technology Sector
First,  Investment decisions must be tightly aligned with financing strategies and profitability.
Second, Capital structures must be structured flexibly, matching cash flow characteristics and business cycles.
Third, Dynamic and flexible dividend policies should be adopted.
CHAPTER 2: RESEARCH METHODOLOGY
2.1. Research Process
Step 1: Define the research problem.
Step 2: Conduct literature review.
Step 3: Establish theoretical framework, models, and hypotheses.
Step 4: Collect and clean data.
Step 5: Perform empirical analysis and hypothesis testing (Qualitative and quantitative panel data regression analysis).
Step 6: Discuss findings and propose policy implications.
2.2. Data Description
As of December 31, 2024, there were 33 telecommunications technology enterprises listed on the Vietnamese stock market. Of these, 26 firms provided complete, continuous data for the 2018–2024 period. Secondary data was extracted from audited financial statements, annual reports, official disclosures on the State Securities Commission (SSC), Hanoi Stock Exchange (HNX), and Ho Chi Minh City Stock Exchange (HOSE) databases, alongside auxiliary financial portals.
2.3. Research Methods
Qualitative Methods: Inductive and deductive reasoning, comparative analysis, and financial ratio analysis.
Quantitative Methods: Descriptive statistics, correlation analysis, and panel data regression. The author employed Stata 17 to estimate Pooled OLS, Fixed Effects Model (FEM), Random Effects Model (REM), Feasible Generalized Least Squares (FGLS), and Instrumental Variables Two-Stage Least Squares (IV-2SLS) models, complemented by rigorous diagnostic tests (F-test, Hausman test, multicollinearity VIF, autocorrelation, heteroscedasticity, and endogeneity tests).
2.4. Research Model
Investment Decision (TANG)


Control Variables (ROE, SIZE, AGE, AT, LIQUID, GRA, COVID, VNI)

Financing Decision (SDA, LDA)
Firm value (TOBINSQ)




Profit distribution decisions (DPS, DY)



(Source: Compiled by the author)
Figure 2: Research Model
Model 1: TOBINSQ = f(TANG, ROE, SIZE, AGE, AT, LIQUID, GRA, COVID, VNI)
Model 2: TOBINSQ = f(SDA, LDA, ROE, SIZE, AGE, AT, LIQUID, GRA, COVID, VNI)
Model 3: TOBINSQ = f(DPS, DY, ROE, SIZE, AGE, AT, LIQUID, GRA, COVID, VNI)
· Dependent Variable: Tobin’s Q ratio (TOBINSQ).
· Independent Variables: Tangible fixed asset ratio (TANG); Short-term debt-to-total-assets ratio (SDA); Long-term debt-to-total-assets ratio (LDA); Cash dividend per share (DPS); Dividend yield (DY).
· Control Variables: Return on Equity (ROE); Firm size (SIZE); Firm age (AGE); Asset turnover (AT); Current ratio (LIQUID); Asset growth rate (GRA); COVID dummy variable (COVID); VN-Index performance (VNI).
2.5. Hypotheses
· Hypothesis H1: Tangible fixed asset ratio (TANG) has a positive (+) impact on firm value.
· Hypothesis H2: Short-term debt-to-total-assets ratio (SDA) has a positive (+) impact on firm value.
· Hypothesis H3: Long-term debt-to-total-assets ratio (LDA) has a negative (-) impact on firm value.
· Hypothesis H4: Dividend per share (DPS) has a positive (+) impact on firm value.
· Hypothesis H5: Dividend yield (DY) has a negative (-) impact on firm value.
· Hypothesis H6: Return on Equity (ROE) has a positive (+) impact on firm value.
· Hypothesis H7: Firm size (SIZE) has a positive (+) impact on firm value.
· Hypothesis H8: Firm age (AGE) has a positive (+) impact on firm value.
· Hypothesis H9: Asset turnover (AT) has a positive (+) impact on firm value.
· Hypothesis H10: Current ratio (LIQUID) has a negative (-) impact on firm value.
· Hypothesis H11: Asset growth rate (GRA) has a positive (+) impact on firm value.
· Hypothesis H12: COVID has a negative (-) impact on firm value.
· Hypothesis H13: VN-Index (VNI) has a positive (+) impact on firm value.
[bookmark: _Hlk233472288]CHAPTER 3: CURRENT STATUS OF THE INFLUENCE OF FINANCIAL DECISIONS ON FIRM VALUE IN LISTED TELECOMMUNICATIONS TECHNOLOGY ENTERPRISES IN VIETNAM
3.1. Overview of Listed Telecommunications Technology Enterprises in Vietnam
3.1.1. Establishment and Development of the Sector
Telecommunications technology (telecom tech) involves the research, deployment, and operation of systems that transmit information. In Vietnam, the sector has evolved through 4 main stages: Pre-1975: Embryonic phase; 1976–1999: Reform (Doi Moi) and international integration; 2000–2010: Mobile subscription and cellular technology boom; 2010–Present: Digital transformation era.
3.1.2. Sectoral Characteristics
First,  Intangible, highly diversified, and rapidly evolving services/products

Network Infrastructure
Telecom Equipment & Solutions
VAS & Digital Content]
Telecom Services




Figure 3.3: Value Chain of the Telecommunications Technology Sector
Second, high initial capital investment structure, heavily reliant on technology and physical infrastructure.
Third, diverse customer base with high usage frequency but volatile brand loyalty.
Fourthly, highly sensitive to state regulations and legal frameworks.
3.1.3. Financial Situation of Listed Telecom Tech Enterprises
Based on operational fields, the 26 listed firms are classified into 4 sub-sectors:
Telecom Equipment & Solutions Providers: 10 firms.
Telecom Infrastructure Providers: 4 firms.
Telecom Service Providers: 8 firms.
VAS & Digital Content Providers: 4 firms.
3.1.3.2. Financial Condition of Listed Telecommunications Technology Enterprises in Vietnam
The asset scale of telecommunications technology (telecom tech) enterprises exhibited significant growth during the observation period, increasing from VND 118,247 billion to VND 194,816 billion (a cumulative increase of 64.8%). However, this expansion was primarily driven by a substantial rise in current assets (from VND 62 billion to VND 133.2 billion), whereas non-current assets demonstrated negligible fluctuations (increasing marginally from VND 56.2 billion to VND 61.6 billion). This empirical pattern indicates that telecom tech firms have progressed beyond their initial phase of heavy capital expenditure in large-scale infrastructure, transitioning instead into an operational phase focused on asset exploitation and optimization of existing capital assets.
Segmented by sub-industry, telecommunications service providers held the largest asset base, accounting for over 90% of the total aggregate assets of the sample under study. This group was followed by telecommunications infrastructure providers (4.1%), telecommunications equipment and solutions providers (3.2%), and lastly, value-added services (VAS) and digital content providers (2.3%). Nevertheless, in terms of mean total assets, telecommunications service providers maintained the top position, while telecommunications equipment and solutions providers ranked last. Overall, asset scale across all four sub-sectors demonstrated an upward trajectory over the period analyzed.
The total capital structure of listed telecom tech firms expanded as a result of simultaneous increases in both liabilities and equity. Equity nearly doubled over the sample period, rising from VND 51.9 billion to VND 95.9 billion. Concurrently, total liabilities increased from VND 66.3 billion to VND 98.8 billion.

Regarding operating performance between 2018 and 2024, revenue from sales and service provision, as well as net profit after tax, experienced robust growth. The number of profitable firms consistently exceeded 23 out of the total sample of 26 listed enterprises.
[bookmark: _Toc234806259]3.2. Practical Status of Financial Decisions' Influence on Firm Value in Listed Vietnamese Telecom Tech Enterprises
3.2.1. Current Valuation Trajectories of Listed Telecommunications Technology Enterprises in Vietnam
Telecommunications Equipment and Solutions Segment: The 2018–2024 period witnessed a continuous contraction in corporate valuation within this segment, as reflected by a decline in Tobin’s Q from 1.23 in 2018 to below 1.0 across most subsequent years.
Telecommunications Infrastructure Segment: Telecommunications infrastructure demonstrated the most pronounced structural improvement in valuation throughout 2018–2024. Tobin’s Q rose steadily from a sub-unity level of 0.95 in 2018 to 2.29 in 2024, indicating that market valuation significantly outpaced the book value of assets. This reflects heightened market expectations regarding long-term cash flow generation and earnings quality derived from infrastructure assets.
Telecommunications Services Segment: The valuation trajectory for telecom service providers exhibited stable and sustainable growth. Tobin’s Q maintained a steady upward path from 1.13 in 2018 to 2.04 in 2024, implying that the market consistently placed a premium on the firm's capacity to generate excess returns from its operational asset base.
VAS and Digital Content Segment: Value-added services and digital content providers commanded high initial valuations but displayed the highest degree of volatility. Tobin’s Q recorded a peak of 1.98 in 2018 before experiencing a sharp downward adjustment, subsequently oscillating within the range of 1.1–1.3.
3.2.2. Analysis of Financial Decisions in Listed Telecommunications Technology Enterprises in Vietnam
3.2.2.1. Evaluation of Investment Decisions
	The empirical findings indicate that investment decisions exerted heterogeneous impacts on firm value across sub-sectors within the telecom tech industry during the 2018–2024 period. This is theoretical aligned with the seminal works of Modigliani and Miller (1963), Spence (1973), and Jensen and Meckling (1976) concerning the interactions between investment efficiency, future operational cash flows, and enterprise value.
	Telecommunications Infrastructure Segment: The ratios of fixed assets and non-current assets remained relatively high, corroborating a corporate strategy centered on capital deployment in long-term infrastructure assets with extended operational lifespans.
	Telecommunications Services Segment: The proportions of tangible fixed assets and total non-current assets demonstrated a downward trend, whereas short-term assets and intangible assets increased proportionately. This shift highlights a strategic reorientation from physical scale expansion toward the optimization of existing assets alongside capital allocation toward software, technology, and proprietary customer data.
	Telecommunications Equipment and Solutions Segment: This group recorded an increase in long-term and total fixed assets; however, capital allocation was heavily concentrated in tangible fixed assets, with intangible fixed assets remaining low.
	VAS and Digital Content Segment: The ratio of intangible fixed assets expanded rapidly during the observation period, underscoring strategic capital deployment into proprietary software, digital platforms, data infrastructure, and digital content assets.
	In synthesis, the results suggest that the impact of investment decisions on firm value is determined not by capital allocation volume per se, but by capital deployment efficiency. Firms that selected capital projects capable of generating predictable cash flows, enhancing competitive advantage, and conveying favorable signals regarding growth prospects—such as those in telecom infrastructure and services—succeeded in enhancing firm value. Conversely, firms exhibiting inefficient capital deployment or failing to translate capital expenditures into future cash flows—notably equipment/solutions and VAS/digital content firms—experienced valuation contractions.
3.2.2.2. Evaluation of Financing Decisions
	The empirical evidence demonstrates that financing decisions had divergent effects on firm value across sub-sectors, in conformity with corporate capital structure paradigms including Modigliani and Miller (1963), the Trade-off Theory of Kraus and Litzenberger (1973), the Pecking Order Theory of Donaldson (1961), and the Agency Cost Theory of Jensen and Meckling (1976).
	Telecommunications Infrastructure Segment: Moderate increases in leverage enabled firms to capture corporate tax shield benefits while effectively mitigating financial distress risk, supported by steady operating cash flows generated from infrastructure assets.
	Telecommunications Services Segment: A declining leverage ratio coupled with an increased reliance on equity capital reflected a managerial transition toward a more conservative and optimized capital structure.
	Telecommunications Equipment and Solutions Segment: Firms maintained elevated financial leverage with significant dependence on short-term debt, despite persistent constraints in asset turnover efficiency and cash-generating capacity.
	VAS and Digital Content Segment: Although overall leverage remained low, the capital structure exhibited substantial volatility due to earnings instability and cash flow unpredictability.
	Overall, debt financing creates shareholder value only when enterprises maintain an optimal capital structure, capitalize on tax shields, and effectively mitigate financial distress costs. Conversely, excessive debt accumulation or leverage unaligned with debt-service capacity accentuates agency costs and financial distress risks, ultimately impairing enterprise value.
3.2.2.3. Evaluation of Dividend and Profit Distribution Decisions
	Grounded in the dividend signaling and governance frameworks of Gordon (1962), Spence (1973), and Jensen and Meckling (1976), the empirical results show that profit distribution choices between 2018 and 2024 had distinct effects across sub-sectors:
	Telecommunications Infrastructure and Services Segments: These firms maintained stable Earnings Per Share (EPS), consistent dividend payout policies, and Dividend Payout Ratios (DPR) commensurate with underlying profitability metrics.
	Telecommunications Equipment and Solutions Segment: This group experienced marked declines in EPS, Dividends Per Share (DPS) falling near zero, and multiple instances of DPR exceeding 100%.
	VAS and Digital Content Segment: Both EPS and dividend policies exhibited marked instability, mirroring volatile underlying earnings quality.
	In summary, dividend distribution decisions exercise a statistically and economically meaningful influence on firm value. Enterprises that demonstrate sustained profitability, consistent dividend policies, and a prudent balance between payouts and earnings retention for reinvestment systematically achieve higher market valuations. Conversely, firms characterized by deteriorating EPS, unsustainable payout ratios, or dividend policies inconsistent with underlying earnings quality send negative signals to capital markets, thereby raising risk premiums and depressing enterprise value.
3.2.3. Empirical Results and Hypothesis Testing
The panel regression analysis yielded the following key outcomes:
· Tangible fixed asset ratio (TANG) displayed a negative but statistically insignificant coefficient (-0.0674). Therefore, Hypothesis H1 is rejected.
· Short-term debt ratio (SDA) showed a negative coefficient of -1.350, statistically significant at the 1% level. Thus, Hypothesis H2 is rejected (contrary to initial expectations and prior literature).
· Long-term debt ratio (LDA) exhibited a negative coefficient of -2.351, statistically significant at the 1% level. Thus, Hypothesis H3 is accepted (long-term debt significantly depresses firm value in this sector).
· Dividend per share (DPS) displayed a positive coefficient of 0.0717, statistically significant at the 1% level (t = 3.22). Therefore, Hypothesis H4 is accepted (dividend payouts strongly enhance firm value).
· Dividend yield (DY) showed a negative but statistically insignificant coefficient (-0.308). Hypothesis H5 is rejected.
· Return on Equity (ROE) carried a negative coefficient in all three models, statistically significant at 5% under FGLS and 10% under IV-2SLS. Thus, Hypothesis H6 is rejected.
· Firm size (SIZE) displayed positive coefficients, statistically significant at the 1% level across all models (0.332 to 0.508). Thus, Hypothesis H7 is accepted.
· Firm age (AGE) was positive (0.422) and significant at 10% under IV-2SLS, but insignificant under FGLS. Hypothesis H8 is rejected.
· Asset turnover (AT) was statistically insignificant. Hypothesis H9 is rejected.
· Current ratio (LIQUID) was insignificant under FGLS but carried a negative, statistically significant coefficient of -0.138 at 10% under IV-2SLS. Hypothesis H10 is rejected.
· Asset growth (GRA) and the COVID dummy were both statistically insignificant. Hypotheses H11 and H12 are rejected.
· VN-Index (VNI) exhibited positive and highly significant coefficients (at 1%) across all models. Hypothesis H13 is accepted.
3.3. General Evaluation of Financial Decisions' Impact on Firm Value
3.3.1. Accomplishments
First, Capital structure adjustments aimed at reducing overall leverage successfully boosted firm value.
Second, The strategic expansion of asset scales sharpened market competitiveness, reflecting positively on valuations.
Third, A consistent cash dividend policy strongly supported and enhanced stock prices and firm value.
3.3.2. Limitations
First,  The persistently high proportion of short-term debt created liquidity strains, depressing firm value.
Second, The low tangible fixed asset investment ratio failed to generate any meaningful growth impetus.
Third, Declining cash dividend volumes and erratic payout schedules lowered the attractiveness of the sector's stocks.
Fourth: Substantial drops in ROE exerted downward pressure on overall firm value.
3.3.3. Root Causes of Limitations
3.3.3.1. External Causes:
First, limitations in the capital market and credit conditions hinder access to medium- and long-term financing, forcing businesses to rely heavily on short-term debt.
Second, industry-specific characteristics and the rapid pace of technological innovation increase risks and pressure on investment decisions.
Third, competitive pressure and the mandatory investment required for digital transformation significantly escalate businesses' capital demands.
3.3.3.2. Internal Causes:
First, the efficiency of investment in tangible fixed assets remains low due to enterprises' limited capacity in asset investment, management, and utilization.
Second, capital structure planning and financial risk management are not closely aligned with the cash flow characteristics and payback periods of investment projects.
Third, profit distribution policies have failed to send positive signals to the market, as businesses prioritize retaining earnings to finance investment and operational expansion.
Fourth, equity and asset utilization efficiency has declined because corporate governance capacity has not kept pace with development requirements.
CHAPTER 4: POLICY IMPLICATIONS AND RECOMMENDATIONS
4.1. Objectives and Orientations for the Development of Vietnam's Telecom Tech Sector
4.1.1. Socio-Economic Context
Opportunities: High digital transformation mandates from the public sector; rapid household/corporate demand for VAS; improving domestic digital capabilities; and increasing access to digital-focused international capital.
Challenges: High initial CapEx and prolonged payback periods; escalating compliance costs; and a shortage of high-skilled tech talent.
4.1.2. National Strategic Goals to 2030
General Goal: Construct an ultra-high-capacity, modern, and advanced national digital infrastructure.
Specific Goals to 2030:
· 100% of users possessing access to fiber optic speeds exceeding 1Gbps.
· 99% 5G population coverage; readiness for 6G testing.
· Deployment of at least 1 new submarine cable owned by Vietnam and 1 international terrestrial route.
· Triple current undersea cable capacity to ensure a 1+2 backup configuration.
· Establish hyperscale, AI-oriented, and edge data centers.
· Achieve an average of 4 IoT connections per citizen.
· Over 70% of the adult population adopting digital signatures.
4.2. Recommended Financial Decisions for Corporate Managers to Maximize Firm Value
4.2.1. Investment Decision Recommendations
4.2.1.1. Review Asset Productivity and Reconstruct CapEx Portfolios
Telecom Infrastructure: Shift from sheer scale expansion to optimizing existing structures. Share infrastructure to boost asset turnover.
Telecom Services: Invest heavily in software platforms and ecosystems to elevate Average Revenue Per User (ARPU).
Equipment & Solutions: Transition from low-margin hardware trading to software integration and proprietary tech solutions.
VAS & Digital Content: Focus selective CapEx on intangible assets (content licenses, databases, AI integration) tied directly to cash generation.
4.2.1.2. Appraise and Select Capital Projects Based on Cash Flow and WACC
Managers must abandon qualitative or market-share-driven project selections. Every project must be evaluated using Net Present Value (NPV) and Internal Rate of Return (IRR) calculations using a realistic Weighted Average Cost of Capital (WACC), prioritizing projects with rapid, low-risk cash generation.
4.2.1.3. Maximize Existing Asset Utilization Rates
Prior to entering new capital projects, firms must optimize current assets to prevent overcapacity, which escalates depreciation charges and suppresses Tobin's Q.
4.2.2. Financing Decision Recommendations
4.2.2.1. Rebalance Capital Structure by Increasing Equity
Issue New Shares: Capitalize on the equity market to secure long-term, non-debt capital to fund CapEx.
Retain Earnings: Establish a stronger internal reserve buffer, decreasing reliance on banking institutions.
4.2.2.2. Optimize Debt Management and Reduce Borrowing Costs
Conduct Structured Debt Audits: Regularly verify that debt maturities correspond directly to the lifespans of the assets they finance.
Restructure Debt Portfolios: Refinance short-term, high-interest loans into long-term structured instruments, adhering to the matching principle: "Long-term assets financed by long-term debt; short-term assets funded by short-term liabilities."
Manage Interest Rate Risks: Utilize fixed-rate structures for long-gestation projects and diversify lender pools.
4.2.3. Profit Distribution Recommendations
4.2.3.1. Balance Retained Earnings with Dividend Commitments
Establish payout ratios based on rigorous CapEx forecasting and cyclical technology needs, avoiding short-termist high payouts.
Provide absolute transparency regarding how retained earnings are utilized to build investor confidence in deferred returns.
4.2.3.2. Formulate Stable and Consistent Dividend Policies
Implement long-term, predictable dividend paths synchronized with the sector's cash flow cycles.
Maintain a minimum cash dividend floor derived strictly from core operational free cash flows.
Adopt flexible dividend payout bands (raising dividends in bumper years, normalizing payouts during heavy CapEx phases).
Establish multi-criteria dividend feasibility assessments (testing liquidity, technology lifecycles, and leverage ratios).
Enhance corporate disclosure regarding distribution policies.
Strengthen the oversight role of the Board of Directors (BOD) and Supervisory Board to prevent erratic dividend alterations.
4.3. Recommendations to State Regulators and Ministries
4.3.1. Recommendations to the Government
First,  Modernize and synchronize regulations on public capital administration, corporate finance, digital assets, and digital trade to match international standards.
Second, Institute aggressive tax incentive frameworks (R&D tax credits, accelerated depreciation) for investments in 5G, hyperscale data centers, and cloud computing.
Third, Promote Public-Private Partnerships (PPP) in high-risk, high-CapEx infrastructure projects (e.g., national data centers and undersea cables).
Fourth: Support deep capital market diversification (green bonds, infrastructure funds) to help telecom tech firms secure long-term debt and equity.
Fifth: Expand national STEM education pipelines and high-tech training initiatives.
Sixth: Safeguard a competitive playing field, mitigating monopolistic practices.
4.3.2. Recommendations to the Ministry of Science and Technology
First,  Expedite the finalization of national standards, cybersecurity benchmarks, and tech evaluation protocols.
Second, Construct national technology roadmaps (5G/6G, edge computing, open data) to guide corporate capital budgeting.
Third, Foster tri-partite collaboration networks among academia, public labs, and telecom tech enterprises.
4.3.3. Recommendations to the State Bank of Vietnam (SBV)
First,  Maintain a highly predictable, stable monetary policy environment to assist firms in mitigating interest rate volatility.
Second, Direct commercial banks to offer preferential credit windows specifically designed for digital infrastructure.
Third, Boost transparency and oversight across credit markets to improve access to structured project finance.
CONCLUSION
The current state of financial management and the challenges faced by Vietnamese telecommunications and technology enterprises in the context of vigorous digital transformation necessitate a serious investigation into how financial decisions influence corporate value. By combining theoretical research with empirical analysis of data from listed telecommunications and technology enterprises in Vietnam during the 2018–2024 period, this thesis has successfully achieved its research objectives and fully answered the proposed research questions. The primary contributions and findings of the thesis include:
First,  the thesis has systematized and clarified the theoretical foundations of financial decisions and corporate value, while explaining the mechanism through which financial decisions impact corporate value. It has clarified the concepts, contents, and indicators reflecting three key groups of financial decisions: investment decisions, financing decisions, and distribution (dividend) decisions. Concurrently, it has systematized the methods for measuring corporate value and selected appropriate indicators aligned with the research objectives. Furthermore, the thesis has analyzed the transmission mechanisms of each financial decision on corporate value based on foundational theories, including the Modigliani-Miller theorem, trade-off theory, pecking order theory, agency theory, and signaling theory. Based on a comprehensive review of prior empirical studies, the thesis has pointed out consensus, discrepancies, and research gaps that require further clarification. Additionally, synthesizing the practical experiences of several global telecommunications and technology corporations has provided valuable lessons for listed peers in Vietnam in making financial decisions aimed at maximizing corporate value.
Second, the thesis has analyzed the characteristics of listed telecommunications and technology enterprises in Vietnam, and evaluated the status of corporate value as well as financial decisions during the analyzed period. The results indicate significant differences among enterprises in terms of size, asset structure, capital structure, dividend policies, and operational efficiency, leading to variations in corporate value. On the basis of this practical analysis, the thesis has highlighted positive outcomes achieved by these enterprises in capital mobilization, investment, and profit distribution. Conversely, it has identified remaining limitations, such as uneven investment efficiency, suboptimal capital utilization, dividend policies not tightly aligned with the goal of corporate value maximization, and limited adaptability to business environment fluctuations. The thesis has also analyzed the root causes of these limitations, stemming from both internal corporate factors and external factors within the macroeconomic environment, financial markets, and state regulatory policies.
Third, to clarify the impact of financial decisions on the corporate value of listed telecommunications and technology enterprises in Vietnam, the thesis has constructed a research model built upon prior literature and relevant economic theories. Utilizing panel data of listed telecommunications and technology companies for the 2018–2024 period, and simultaneously applying Pooled OLS, FEM, REM, FGLS, and IV-2SLS estimation methods, the thesis has tested the research hypotheses and assessed the impact level of each group of financial decisions on corporate value. The empirical findings show that several indicators representing the enterprises' financial decisions do affect corporate value, though with varying degrees and directions of impact.
Fourthly, based on both theoretical and empirical research findings, combined with an analysis of the socio-economic development context, digital transformation trends, and development orientations of the telecommunications and technology sector in the coming period, the thesis has proposed policy implications for corporate executives to enhance the efficiency of investment, financing, and profit distribution decisions toward the goal of maximizing corporate value. These policy implications, formulated based on empirical testing results, are highly feasible and well-suited to the operating conditions of listed telecommunications and technology companies in Vietnam. Additionally, the thesis offers recommendations to the Government, ministries, sectors, and state regulatory bodies to improve the legal environment, develop financial markets, promote innovation, support digital transformation, and create favorable conditions for enterprises to optimize their long-term financial decisions.
In general, the research findings of this thesis have successfully fulfilled the established research objectives, contributing to the enrichment and clarification of the scientific basis while providing empirical evidence on the impact of financial decisions on corporate value. The proposed policy implications will support both corporate managers and regulatory authorities in adjusting financial decisions to enhance the value of telecommunications and technology enterprises in the new development phase.
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